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1) CANNABIS*: Aphria (APHA) shareholders are to vote tomorrow on the takeover of NASDAQ listed Tilray (TLRY),
to create the world’s largest cannabis stock by revenue. Medical cannabis use is now legal in an estimated 42
countries and 36 US states, whilst recreational use is legal in 4 countries (Canada, South Africa, Uruguay,
Georgia) and 17 states. The liberalization pace has picked up as US public opinion has swung firmly in favour
(see chart), states are focused on the tax revenue opportunities, and whilst Federal decriminalization does not
seem to be an immediate priority, it was part of the Biden campaign platform. Sector price performance has been
historically very volatile but surged after Biden’s election victory. Revenue growth has been strong, with the five
largest listed players growing sales 90% the last year and helping support 7x price/sales valuation levels.

2) EUROPE: US Q1 earnings season is getting the headlines, with its strong 39% yoy earnings growth. But Europe
STOXX 600 EPS growth is running well ahead at 71% yoy, led by the cyclical discretionary and financial sectors.
Heavyweights ABI, Adidas, BMW, Siemens are among those reporting this week. Europe is the next beneficiary
of the global vaccine ‘rotation trade’, with more depressed earnings, cyclical industries, and cheaper valuations.

3) TODAY: It is 100 days since Biden’ January 20th Presidential inauguration. The policy pace has been fast, from
rejoining the Paris climate deal, to passage of the US$1.9 trillion (9% of GDP) fiscal stimulus, to proposals for a
US$2 trillion infrastructure plan and hikes in tax rates. The tempo is likely to stay high, partly reflecting the
Democratic party ‘window of opportunity’, of narrowly controlling both houses of Congress but facing elections in
November next year. The controlling party traditionally loses seats in these midterm elections, and prediction
markets show Republicans gaining back House control, reintroducing legislative gridlock and divided government.

*Related ETFs and CopyPortfolios available on platform: Horizons Medical Marijuana Life Sciences Index ETF (HMMJ).
CannabisCare medical marijuana CopyPortfolio.
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