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Both veteran companies and up-and-coming ventures are contributing to 
the shift towards a cleaner future – and in today’s world, they will have to be 
financially sustainable as well as environmentally friendly.

As this market is projected to grow to more than $2 trillion over the next 6 
years, eToro has created a CopyPortfolio™, a fully allocated thematic investment 
portfolio: RenewableEnergy. This portfolio encompasses a global coverage of 
stocks from a variety of companies, from multiple continents, spanning solar 
energy, wind, waste, recycling, wood fiber, electrical infrastructure, battery 
charging and transportation.  

This Portfolio gives investors mid to long-term exposure to this expanding 
market, offering them an investment opportunity to take part in the growth of 
this industry.

As the damage inflicted on the environment is becoming apparent, the 
realisation that humanity should change over to more sustainable sources of 
energy, is becoming more evident. The need for clean energy is so important 
that even the giants of the fossil fuel and coal industries are seeking new forms 
of producing sustainable energy. 

The energy sector is one of the most important in the world. Energy 
powers our homes and industries, saves lives and is essentially the 
lifeblood of human society. While the energy sector has been part 
of the trading and investment world from its earliest days, the shift 
to a cleaner means of sustainable energy production, brings with it 
a myriad of new financial opportunities. 

Add RenewableEnergy to your Watchlist

Your capital is at risk

"I think the cost of energy will come down when we make this 
transition to renewable energy" Al Gore, Environmentalist & Former Vice President of the United States

https://www.etoro.com/copyportfolios/renewableenergy/stats
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of Renewable Energy
The Importance

7 million 670,000 $350B USD
people die from air 
pollution around the 
world each year

people die each year 
in China due to coal 
emissions 

Estimation of global losses by 
2100, caused by climate change 
(at its current pace)

Contribution to global 
economy in 2017 from the 
renewable energy industry

Projected market capitalisation 
of industry by 2025

Estimation in damages of climate 
change in the U.S. over the last 
decade (2008-2018)

$20T USD $1.4T USD $2.1T USD
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20182017 743

March 2017
10% of power in the US 
was generated from 
renewable sources

April 2017
The entire UK power grid was 
supplied for a day without 
the use of coal, compared to 
1970 when 94% of total UK 
energy consumption came 
from fossil fuels

July 2017
US renewable energy 
capacity surpasses 
nuclear power

End of 2017
€51.2B invested in 
construction of new 
wind farms in Europe

11984

April 2018
China ranked as the 
world leader in renewable 
energy investments

September 2018
California signs bill for 
all renewable energy 
production by 2045

August 2018
World reaches 1,000 
GW of wind and solar 
generation capacity

November 2018
UK renewable energy 
capacity surpasses fossil 
fuels for first time

Renewable Energy

12

Major Events
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Current Trends
Renewable Energy
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The International Energy Agency (IEA) has repeatedly underestimated the 
growth of solar energy use. In fact, the IEA has miscalculated its predictions 
every year since 2002. While in 2018, solar accounted for 1% of all global 
energy production, it is projected to grow 65-fold by 2050, suggesting that 
solar and wind facilities will produce roughly two-thirds of the world’s global 
energy production by that year.

Naturally, this rapid growth forecast presents a plethora of potential 
investment opportunities, as existing players in the industry will expand 
their operations and new players will break into this emerging market.

Solar Energy

The most powerful energy source in our solar system is, without a doubt, 
the sun. While using energy from the sun is something we all do on a daily 
basis, it is only in recent years that humanity has placed a strong emphasis 
on harnessing the power of the sun to generate electricity en masse. 

The use of solar energy is more widespread now and large energy 
manufacturers, such as the United States and China are spearheading 
the shift to solar. One of the main reasons solar energy is becoming more 
popular is the continuing reduction in the cost of solar panels. If in the 
past, solar energy was considered less cost-effective than other forms of 
renewable energy, the price of solar panels has been on the decline since 
2011, with manufacturing costs dropping as much as 67%. 
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Wind Energy

Another natural resource that is infinite, naturally replenished, and exists 
in abundance, is wind. Using wind to produce power actually preceded 
electricity, as windmills were used for various purposes, such as pumping 
water or grinding grain as early as the first millennium AD.  After the Industrial 
Revolution, wind turbines for generating electricity became more popular, 
but were not widely adopted since they were much less cost-effective than 
fuel burning.

However, In recent years, the use of wind power has grown exponentially, 
and the global wind energy market is projected to grow to nearly $100 
billion by 2025. In the US, wind energy is second only to hydropower when 
it comes to renewable sources, and has grown from 6 billion kilowatt hours 

in the year 2000 to 254 billion kilowatt hours in 2017. The US is the world’s 
second-largest producer of wind power, as China’s wind energy output is 
more than double that of the US.

The growth in the use of wind energy, aside from its obvious ecological 
benefits, is the fact that the cost of wind turbines is constantly decreasing (in 
relation to the amount of energy they produce). Since 2008, the price per 
megawatt of wind power in the US has gone down by 50%, and it is 
likely to decline further. The growing production of renewable energy, and 
its rise in cost-effectiveness, could lead to further investment in the industry, 
presenting many new financial opportunities for wind turbine producers, 
power companies and private investors.
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Transportation

Despite the massive amounts of energy produced and consumed 
worldwide, transportation is still the primary cause of greenhouse gas 
emission, accounting for more than 28% of the total emissions in the US, 
with energy production a close second. The majority of personal cars, buses, 
trucks and trains still run on fossil fuels, releasing carbon gases into the 
atmosphere and contributing to climate change.

While attempts to move over to zero-emission cars have been around for 
decades, it is only in recent years that they have entered into commercial 
mainstream use. The immense popularity of the Tesla brand, which set a 
new standard in electric cars, has prompted the giants of the automotive 
industry to increase their efforts and produce a myriad of electric vehicles 
of their own.

Many countries around the world have put regulations and subsidies 
in place to encourage their citizens to forgo the traditional internal 
combustion Couple with various gas/electricity hybrid car models, the 
industry is gradually shifting electric- presenting a variety of new investment 
opportunities. 

Naturally, the rise in the popularity of the electric car will also result in more 
battery use, which will lead to increased demand for the materials crucial to 
their production, such as lithium. While some automakers keep their battery 
production in-house, there are numerous companies producing batteries 
for the industry – and they could be facing a massive influx in demand.
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Regulations

While public opinion, environmental needs and financial viability could lead 
to an increase in renewable energy use, no cause is more prominent than 
government policies. Some policies are implemented on a global scale, such 
as the Paris Agreement of 2015, established by the United Nations Framework 
Convention on Climate Change. 

The stability of such agreements are dependent on the cooperation of influential 
members, such as the US and China.

The Paris Agreement signed in 2015 is considered the most comprehensive 
global initiative in the field of climate change, incorporating multiple facets aimed 
at creating a substantial infrastructure for promoting the use of clean energy. 
The agreement includes various factors, including financial stimulus for private 
companies which will move towards the use of renewable energy. 

Renewable Energy

On an individual level, countries that are promoting the use of renewable energy 
sources and reducing emission, have had a positive impact on their respective 
environmental output.

World Bank's Regulatory Indicators for Sustainable Energy (RISE), 
which surveys 133 countries, indicates that the number of countries 
implementing strong renewable energy policy frameworks more 
than tripled between 2010 and 2017. 

Although European countries are leading the way when it comes to overall 
emissions, other countries are taking the lead regarding regulations. In global 
rankings of climate policy, countries such as Morocco, China and Mexico hold 
a high position, due to their efforts to promote renewable energy and reduce 
emissions.



Future Trends
The narrative surrounding renewable energy is mainly 
discussed from a long-term perspective, as many 
advancements in the field cannot be seen overnight. The 
evolution of this sector will take place over the course of 
years, if not decades.

in Renewable Energy
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Renewable Energy Parity 

One of the main trends expected in the near future is renewable energy parity. 
In the clean energy space, parity is the indicator that a certain form of renewable 
energy has become as cost-effective as existing solutions, if not more. Solar 
and wind are a clear example, as many such facilities around the world already 
function at parity with their fossil fuel counterparts.

Energy Efficiency 

Technology is obviously a driver of energy efficiency, and implementing 
innovative practices, such as artificial intelligence, and new network technologies, 
such as blockchain, can greatly improve the optimisation of energy use. As 
programming becomes “smarter,” it is quite possible that we will witness 
the spread of autonomous microgrids and be able to constantly optimise 
energy production and consumption. The impending Internet-of-Thing (IoT) 
revolution will enable new forms of automated communication, which could 
also contribute to energy efficiency, at home, the office and on the road.

Batteries 

Another major advancement, which is already in the early stages of being 
adopted en masse, is the use of batteries. Unlike coal or fossil fuels, renewable 
sources, such as solar and wind, depend on external factors - the sun and the 
wind, respectively. While these resources are in abundance, their supply could 
still be irregular at times, due to weather conditions. Therefore, pairing such 
energy sources with batteries to store excess power, and distribute it when 
needed, is crucial for the widespread adoption of renewable energy.

Energy Accessibility 

Lastly and perhaps most significant, change will come in the form of giving 
power to those around the world who have no access to energy. There 
are still more than a billion people around the globe who do not use electricity 
on a regular basis. Connecting these populations to power grids will not only 
be a massive project from a humanitarian aspect, it will also present numerous 
financial opportunities for governments, commercial entities and private 
investors.



of Renewable Energy

Alongside its irreplaceable status as the lifeblood of the modern 
world, the energy industry is also one of the most important 
financial drivers of the global economy. The renewable energy 
sector is projected to surpass $2 trillion by 2025, and there are 
various players claiming their slice in this enormous pie.

The Commercial
Prospects
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Add RenewableEnergy to your Watchlist

Your capital is at risk

While some may consider renewable energy to be a threat to traditional firms 
operating within the energy industry, the opposite is, in fact, true.

A growing number of giant energy conglomerates are actually 
investing in the field in an attempt to maintain their foothold in 
the market. Moreover, as dependent as these companies are on 
coal and fossil fuels, they are not ignorant of the fact that these 
are finite resources.

Therefore, alongside companies that were founded as renewable energy 
entities, traditional companies are also developing their own clean energy 
sources, or simply buying and absorbing renewable energy companies. This 
means that many of the companies focusing purely on sustainable energy 
development may become acquisition targets for larger corporations.

The venture capital space is also capitalizing on green energy, as more than 
$4 billion was invested in cleantech in 2018 in the US alone. Silicon Valley 
based venture capital, Kleiner Perkins, known for its early investment in global 
giants such as Amazon and Google, led all other VC's in America, investing in 
99 cleantech firms over the past decade. Another major investor is Khosla 
Ventures, which holds 70 such companies in their $5 billion portfolio.

To provide investors exposure to this growing market, eToro, one of the world's 
leading online investment platforms, has created the RenewableEnergy 
CopyPortfolio, a ready made investment strategy in this sector. Using this 
Portfolio, investors gain long-term exposure to the potential growth of mid and 
large-cap global companies in different segments in this industry, operating in 
various continents around the world.

https://www.etoro.com/copyportfolios/renewableenergy/stats


 

CopyPortfolio 
Composition

Since renewable energy spans many different sectors, diversification is 
essential in creating a truly thematic approach to the industry – which 
is why each asset within the Portfolio’s composition has been carefully 
selected to create a balanced, sustainable investment strategy.

Some of the sectors covered by the portfolio include solar energy firms, 
such as First Solar and Solar Edge, energy infrastructure developers  
and environmental firms, such as Waste Management Inc. The 
portfolio also offers global exposure, comprising stocks of companies 
from various locations around the world.

Renewable Energy
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Allocation by Geography & Sectors  
RenewableEnergy CopyPortfolio

Biomass Wind Solar Nitrogen Recycling Low Carbon Hydro



Renewable Energy

Shows Great 
Financial Promise
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As power consumption around the globe increases and a growing 
number of people gain access to uninterrupted energy flow, the 
need for sustainable, renewable sources will increase.

Man-made greenhouse gases have contributed to climate change and some 
experts warn that humanity is on the edge of a catastrophe, saying the damage 
must be curbed in the next few decades in order to avoid irreversible destruction.

The renewable energy industry is currently an offshoot of mainstream energy 
production, but it will gradually grow and will most likely become the central 
stream of energy production. Countries around the world have already begun 
shifting to renewable energy sources - some of which already generate the 
majority of their energy from clean sources. During the transitional period, 
halfway solutions, such as hybrid cars, are likely to become more common, as 
humanity nears an emissions-free future.

The global green revolution has made its way into government offices around 
the world, as an increasing number of countries are actively pursuing legislation 
that will promote the use of clean energy. International bodies, such as the UN, 
are continuously promoting the clean agenda, recruiting a growing number of 
nations to this cause.

The financial aspects of clean energy have not eluded global 
corporations, energy conglomerates and private investors - all 
wishing to take a piece of the renewable energy sector, which is 
projected to surpass $2 trillion by 2025.

The RenewableEnergy CopyPortfolio offers diversified exposure to the sector, 
both in terms of composition and geographic locations, presenting a balanced, 
long-term investment opportunity in the future of energy
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Add RenewableEnergy to your Watchlist

Your capital is at risk

https://www.etoro.com/copyportfolios/renewableenergy/stats


For more information regarding CopyPortfolios, 
contact: copyportfolios@etoro.com  

Resources:

https://www.who.int/airpollution/data/en/

https://cleantechnica.com/2018/03/10/renewable-energy-economic-benefits-know/

https://www.marketwatch.com/story/6-ways-to-prepare-your-finances-for-climate-
change-2016-12-20

https://www.nature.com/articles/d41586-018-05219-5

https://www.alliedmarketresearch.com/renewable-energy-market

https://www.planete-energies.com/en/medias/saga-energies/history-energy-united-
kingdom

http://www.greengrowthknowledge.org/resource/global-trends-renewable-energy-
investment-report-2018

https://www2.deloitte.com/insights/us/en/industry/power-and-utilities/global-
renewable-energy-trends.html

http://www.telosnet.com/wind/early.html

https://www.power-technology.com/comment/global-wind-power-market-value-
expected-near-100bn-2025/

https://www.statista.com/topics/1054/wind-power-market/

https://www.prnewswire.com/news-releases/renewable-energy-market-to-garner-2-
152-9-billion-by-2025-at-4-9-cagr-says-allied-market-research-857225928.html

https://about.bnef.com/blog/world-reaches-1000gw-wind-solar-keeps-going/

https://www.theguardian.com/environment/2018/nov/06/uk-renewable-energy-
capacity-surpasses-fossil-fuels-for-first-time

https://www.scientificamerican.com/article/u-s-reports-a-major-milestone-in-wind-
and-solar-power/

https://www.businessinsider.com/solar-power-chart-projections-2017-6

https://eto.dnvgl.com/2018#Energy-Transition-Outlook-2018-

https://www.epa.gov/ghgemissions/sources-greenhouse-gas-emissions

https://www.mckinsey.com/industries/automotive-and-assembly/our-insights/the-
global-electric-vehicle-market-is-amped-up-and-on-the-rise

https://www.worldbank.org/en/topic/energy/publication/rise-2018

https://www.climate-change-performance-index.org/sites/default/files/documents/
the_climate_change_performance_index_2018.pdf

https://unfccc.int/process-and-meetings/the-paris-agreement/what-is-the-paris-
agreement

https://www.forbes.com/sites/jamesellsmoor/2018/12/30/6-renewable-energy-
trends-to-watch-in-2019/

https://pitchbook.com/news/articles/clean-tech

https://www.bloomberg.com/opinion/articles/2018-09-29/tech-companies-are-big-
spenders-on-renewable-energy
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