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The Cannabis Industry is Growing 
at a Prolific Rate

Add CannabisCare to your Watchlist

Your capital is at risk

Once incorrectly associated with shady dealings, cannabis has emerged as a legitimate healthcare 

product with a vast range of therapeutic applications. In the process, it has opened up a powerhouse of 

an industry that is projected to be worth nearly $100 billion by 2026. 

For investors, the rapid growth of the cannabis industry is creating some incredibly lucrative opportunities. 

Accordingly, eToro has developed the CannabisCare CopyPortfolio. Designed for those looking to 

capitalise on the long-term growth of the industry, this portfolio contains exposure to some of the most 

exciting cannabis companies in the world.
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Cannabis vs Marijunana
People often use the terms ‘cannabis’ and ‘marijuana’ 

interchangeably. However, they actually have very 

different meanings. 

The word ‘cannabis’ refers to all products derived 

from the plant ‘Cannabis sativa’ – a herbaceous plant 

originating from Central Asia. This plant produces over 

100 different compounds known as ‘cannabinoids’, 

the most well-known of which are ‘cannabidiol’ (CBD) 

and ‘tetrahydrocannabinol’ (THC).

Cannabidiol or CBD is a natural compound that is 

non-psychoactive. This means that it doesn't have 

mind-altering effects. It does, however, have the ability 

to provide relief from pain and can help treat a variety 

of conditions such as anxiety, stress, and depression. 

CBD is sold as an ingredient in oils, oral sprays, creams, 

pills, and edibles such as gummies.

Marijuana, by contrast, refers to parts of, or products 

from, the Cannabis sativa plant that contain 

substantial amounts of THC. THC is the substance 

that is responsible for the effects of marijuana on a 

person’s mental state. In other words, it’s THC that 

gives consumers a ‘high.’ 

The term ‘CBD gummies’ 
was the third-most 
searched food-related 
term on Google in the US 
in 2018

North America is the 
largest market for 
cannabis products



The Cannabis 
Industry is 
Booming 

The cannabis industry is booming right now. 

There are two main reasons why. 

The first is legislation. Across the world, cannabis 

legalisation is spreading quickly. Already, over 30 

countries including the UK, Germany, Australia, Italy, 

and Israel have legalised cannabis for medical use. And 

in the US, the use of cannabis for medical purposes is 

currently legal in 35 states. 

Meanwhile, cannabis is increasingly being legalised 

for recreational use too. In Canada, the recreational 

use of cannabis has been legal since October 2018. 

Canadians are currently allowed to purchase up to 

30g of cannabis from government-licensed shops. 

In the US, the recreational use of cannabis is now legal 

in 15 states. In these states, it is essentially treated like 

alcohol – it’s legal for adults (21 and over) to purchase 

it and it is regulated and taxed by the government. 

Another 16 states have decriminalised its use, meaning 

there are only minor punishments for those caught in 

possession. 

The second key growth driver is the growing 

acceptance that cannabis has powerful 

therapeutic qualities. Medical cannabis has proved 

to be effective in treating a wide range of conditions 

including Alzheimer’s disease, Parkinson’s disease, 

arthritis, chronic pain, epilepsy, anxiety, depression, 

and even cancer. The vast scope of application is 

driving product demand higher rapidly. 

Add CannabisCare to your Watchlist

Your capital is at risk

Cannabis has been used 
for medicinal purposes for 

over 2,500 years
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Future Growth 
Drivers

    The ageing population 

The world’s ageing population is one factor 

that could certainly drive demand for cannabis 

products higher. As we get older, conditions such 

as arthritis, pain, and insomnia become far more 

prevalent. Medical cannabis could play a key role 

in treating these conditions. 

Cannabis use among the elderly has increased 

significantly in recent years. Indeed, between 2015 

and 2018, the proportion of US adults aged 65 years 

and older who reported using cannabis for medical 

reasons increased from 2.4% to 4.2%, according to a 

study published in a medical journal.

With the number of over-60s globally set to increase 

to 1.4bn by 2030, up from 900m in 2015, the ageing 

population could play a key role in the growth of the 

cannabis industry. 

Looking ahead, we can expect 
the cannabis industry to continue 
expanding at a rapid rate.

5



6

marketplace that connects adult consumers in the US 

with licenced dispensaries and products. Its mission is 

to enhance safe access to legal cannabis and educate 

people about cannabis as a tool for wellness. Since its 

launch, it has already racked up over 6.5 million legal 

deliveries. 

In the years ahead, we are likely to see plenty more 

innovative start-ups in this space. 

Add CannabisCare to your Watchlist

Your capital is at risk

to be effective in treating cancer pain that’s unrelieved 

by strong pain medicine.

Scientists are also investigating whether cannabinoids 

such as CBD can slow the growth and reduce the 

spread of certain types of cancer cells. The research is 

still in its infancy but there have been a few promising 

studies done on mice and rats that suggest that 

cannabinoids may have a protective effect against the 

development of certain types of tumors.

  Technological advances 

Finally, technology could also play a key role in the 

growth of the cannabis industry going forward. 

In recent years, a number of exciting cannabis start-

ups have been launched. For example, technology 

company Eaze – which has been described as 

the ‘Uber of Weed’ – has launched a platform and 

 
  The increasing prevalence of cancer 

The rising prevalence of cancer could also be 

another factor that drives demand for cannabis 

products higher in the years ahead. 

Cannabis products have been shown to be useful in 

treating cancer in a number of ways. For example, 

studies have shown that Dronabinol (Marinol) – a 

man-made compound that contains cannabinoids 

– can be helpful for reducing nausea and vomiting 

linked to chemotherapy. Meanwhile, Nabiximols – a 

cannabis-based medicine legal in the UK – has shown 
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In the US, almost 27 million 
people suffer from wear-and-tear 
arthritis
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https://www.etoro.com/copyportfolios/cannabiscare/stats


7

Industry Investment
As cannabis has become more mainstream, large 

multinational companies have scrambled to get involved 

in the industry. Some companies that have made major 

cannabis investments in recent years include:

 y US drinks firm Constellation Brands, which 
announced a $4 billion investment in Canadian 
cannabis company Canopy Growth in August 2018. 

 y US tobacco giant Altria, which invested around $1.8 
billion in Chronos Group in March 2019. 

 y British tobacco company Imperial Brands, which 
spent $123 million to take a stake in Canadian firm 
Auxly Cannabis in July 2019. 

 y Jazz Pharmaceuticals, which announced plans to 
acquire GW Pharmaceuticals for $7.2 billion in 
February 2021.

We have also seen some big M&A activity recently. 

For example, in December 2020, Canadian cannabis 

companies Tilray and Aphria announced a merger.

These kinds of blockbuster deals show that big players 

see a huge amount of potential in the cannabis industry. 

Types of cannabis stocks 

The cannabis industry is made up of a number of 

different types of companies. These include: 

Cannabis growers and retailers:
These companies cultivate cannabis, harvest the crops, 
and distribute CBD products to customers. Some 
of these companies also operate retail stores that 
specialise in medical and/or recreational cannabis.

Cannabis-focused biotechs:
These are biotechnology companies that are focused 
on the research and development of new drugs and 
products utilising cannabinoids. 

Support services businesses:
These companies support cannabis growers by 
providing products and services such as hydroponics 
products and lighting systems, packaging services, and 
management services.

Cannabis companies raised a 
total of $117 billion in 2019

The cannabis industry is 
expected to add nearly 
250,000 full-time jobs 
between 2020 and 2024
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Risks of cannabis stocks

As with any emerging industry, there are risks investors 

should know about. Some key risks associated with 

cannabis companies include:

 y Legal and political risks: Cannabis is a dynamic 
industry that is constantly evolving. While the 
industry looks set for strong growth in the long run, 
there could be legal or political setbacks along the 
way. It’s worth noting that while cannabis is now 
legal in many US states, it remains illegal at federal 
level in the US. 

 y Financial risks: US federal law places restrictions on 
banks that deal with cannabis-related businesses. As 
a result, it can be difficult for US cannabis businesses 
– many of which are not yet profitable – to access 
crucial financial services. Obtaining enough capital 
to fund growth can be challenging at times. 

Add CannabisCare to your Watchlist

Your capital is at risk

 y Supply and demand risks: Supply and demand 
can fluctuate in the cannabis industry and this 
can create challenges for producers. For example, 
several years ago, Canadian cannabis producers 
undertook major expansion initiatives to meet rising 
demand. However, since then, many have had to 
cut back on production due to lower demand than 
was previously forecast. When supply is greater 
than demand, it can hurt the revenue and earnings 
of cannabis producers. 

As a result of these risks, the share prices of cannabis 

companies can be volatile at times. 
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Nearly 70% of 
Americans believe the 
use of marijuana should 
be legalised
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Invest in Cannabis with eToro
By 2026, the global cannabis market is projected to be 

worth $97 billion, up from around $11 billion in 2018. 

This industry growth is likely to create some amazing 

opportunities for investors. 

To help investors capitalise on the growth of this 

emerging industry, eToro has developed the 

CannabisCare CopyPortfolio. This is a fully-allocated 

thematic investment portfolio focused on leading 

cannabis companies spearheading the growth of the 

industry. 

This portfolio provides exposure to three main types 

of companies: those that grow medical cannabis, 

those that develop cannabis-based pharmaceuticals, 

and those that provide ancillary services to the sector. 

Each stock within the CopyPortfolio is given an equal 

allocation, with the portfolio rebalanced periodically by 

eToro’s investment committee. 

Through CannabisCare, investors can gain broad 

exposure to this exciting industry while it’s still in its 

infancy. Designed for those with a long-term focus, 

it provides exposure to some of the most exciting 

cannabis companies in the world, while minimising risk 

for investors through its diversified approach to stock 

selection. 

Between 2019 and 2026, the 
cannabis industry is forecast to 
grow at an annualised rate of 
approximately 33%

Add CannabisCare to your Watchlist

Your capital is at risk

By 2026, the global legal 
cannabis market is projected 

to be worth $97 billion

https://www.etoro.com/copyportfolios/fashionportfolio
https://www.etoro.com/copyportfolios/cannabiscare/stats


For more information regarding 
CopyPortfolios, contact: 
copyportfolios@etoro.com 
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eToro is a multi-asset platform which offers both investing in stocks and cryptocurrencies, as well as trading CFD assets. Your capital 
is at risk. CopyPortfolios™ is a portfolio management product of eToro EU. CopyPortfolios™ should not be considered as exchange-
traded funds, nor as hedge funds.

Zero commission means that no broker fee has been charged when opening or closing the position. Other fees may apply. For 
additional information regarding fees, click here. 

This publication originates from eToro (EU) Ltd. (regulated by Cyprus Securities and Exchange Commission) and has not been 
prepared in accordance with legal requirements designed to promote the independence of investment research, is not subject 
to any prohibition on dealing ahead of the dissemination of investment research, and as such is considered to be a marketing 
communication. eToro (EU) Ltd., its owners, subsidiaries, group entities, affiliates or employees of the same (collectively “eToro 
Group”) may perform services for, solicit business from, hold long or short positions in, or otherwise be interested in the investments 
(including derivatives), of any issuer mentioned herein. Past performance is not a reliable indicator of future performance. This 
publication may contain 'forward-looking statements'. Actual events or results or actual performance may differ materially from 
those reflected or contemplated in such forward-looking statements. None of the opinions that may be inferred from the contents 
of this website are intended to be relied upon as advice or recommendation of any action. All investments entail risks and may result 
in both profits and losses.

Notwithstanding the steps taken to manage conflicts, eToro (EU) Ltd. and any affiliated parties may have interests which conflict 
with your interests and may owe duties to other clients which would otherwise conflict with the duties owed by eToro (EU) Ltd. to 
you. eToro (EU) Ltd. may recommend to you as a client, trade ideas, financial instruments, or services, in which it or any affiliated 
company, or a person with whom it has an association, or one of its other clients, may have an interest, relationship or arrangement 
that is material in relation to the transaction concerned. eToro ( EU) Ltd., or any affiliated parties, or a person with whom any of them 
has an association, may be dealing as principal for eToro ( EU) Ltd any affiliated parties or its own account.
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